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A. REGISTRANT IDENTIFICATION
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OATH OR AFFIRMATION

—— .

1, m(CHA'j/L/ Q/Rle swear (or afﬁrm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TQ,C\‘W‘?«StL Ll , as of
DQLQA’\QDHL/ , VL 330[ -are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

M

N ¢

Signasure |

Mentr

Title

JENELLE H. gC{\RBfF;OU%Hk
tary Public, State of New Yor
Notary uo 41-4979472

Qualified in Nassau County
Commission Expires March 2522_0_23

Thxs repon"* contains (check all applicable boxes):
(a) Facing page.

% (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital /

(h) Computation for Determination-of Reserve: Requxrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy ‘of the. SIPC Supplemental Report )
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

oEd O Dmdmmdﬂ%

**For cohdiﬁdnéé of confidential treatment of certain portions of th‘is filing, see section 240.17a-5(e)(3).



BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP ’ 1140 Avenue of the Americas
Jacob 1. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

To the Member
Techvest, LLC

60 East 42™ Street
New York, NY 10165

Gentlemen:

We have examined the accompanying Financial Statements (Focus Report) (Form X-
17A-5) of Techvest, LLC as of December 31, 2001.

In connection therewith, we have reviewed the system of internal control, including the
procedure for safe-guarding securities. Our examination was made in accordance with generally
accepted auditing standards and, accordingly, included such tests of the accounting records and
such other auditing procedures as we considered necessary in the circumstances, and we have
observed the audit requirements prescribed by the Securities and Exchange Commission with
respect to such examination.

In our opinion, the accompanying Financial Statements (focus report) (Form X-17A-5)
present fairly the financial position of Techvest, LLC as of December 31, 2001 in conformity with
generally accepted accounting principles applied on a basis consistent with that of the preceding
year, and in the form required by the Securities and Exchange Commission.

Wﬁ/w@j,f@

BERNATH & ROSENBERG, P.C.
Certified Public Accountant

New York, NY
February 21, 2002

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



SECURITIES AND EXCHANGE COMMISSION

FOCUS REPORT

FORM (FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)
X-17A-5 PART A 012

(Please read instructions before preparing Form)

This report is being filed pursuant to (Check Applicable Block(s)):

1)Rule 1725 7115 2) Rule 17a-5() [ 17 3) Rule 17211 5B}
4} Special request by designated examining authority {019 3) Other P26
NAME OF BROKER-DEALER SEC. FIgLE NO.
-Si5G O vy
Tecpuest Lo T T 5 o4
ADOR F PRINCIPAL PLACE CF BUSINESS (Do not use P.O. Sox No. PR _
DORESS O AL CECFB (Do not use Sox No.) Llr,.-' L"—l =
' ZOR PERIOD SEGINNING (MM/CDAY)
] GO Cacr Har Lleek ) i
(No. and Street) 01701704 (241
AN ENDING (MM/DDYY)
. "
M \\uuL/ z7 NY 7z __1ole> =3 '3\3)0( 25!
(City) (State) {(Zio Code)
NAME AND TEZLEPHONE NUMBER OF PERSCN TO CONTACT IN REGARD TO THIS REPORT  (Area code) - Telephone No.
Michate efledaat  ani-dbdl =3 I
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT OFFICIAL USE
34 35
K3 [37]
38] 38
DOES RESPONDENT CARRY TS OWN CUSTOMER ACCOUNTS ?  YES 140 NO 21]

CHECK HERE [F RESPONDENT (S FILING AN AUDITED REPORT 5 42 |

-

EXECUTION:

this Form and that the submisson of any amendment represents t

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whom
it is executed represent herepy that all information contained therain is true, correct and complete.
Itis understood that all required items, statements, and schedules are considered integral parts of

and schedules remain true, correct and complete as previcusly submitted,

hat all unamendad items, slatements

Dated the 26 day of ’:6 Q /9/ QOO’L

Manual Signatures of:

1) J \d’//

Principal ExecUtive Officer or Managing Partner
. hi 4
2) i -

Prancipal Finandal Officer or Partner

Principal Opearations Officer or Partner

{ ( ATTENTION - Intentional misstatements or omissions of facts constitute Federal

Criminal Violations. (See 18 U.S.C. 1001 and 15 U.8.C. 78:f (a)

)

NYSE
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PART lIA

BROKER OR DEALER
T gepdest LLC

MEIEEN L (o3
STATEMENT OF F'lNANClAL CONDITICN FOR NONCARRYING, NOCNCLEARING
AND
, . CERTAINOTHER BROKERSORDEALERS . cqmooryy 13310l —
SEC FILE NO. -Si§%0 5=
Consolicated IREE]
Unconsolidated I
ASSETS
Allowable Non-Allowab! Total
— —~
T CASA et s 245 L" Zo0 = $ 28 ‘J 753
2. Receivagles frem brokers of dealers:
A. Clegrance acaount « e e o i i e e @
B OOl et [3cas ’5'=55 210
3. Receivables from noa-customers ... ......... 1355 1500 330
4, Securities and spet commodities owned, at market value:
A, Exampted securities ... .. ..l e @
B. DDt SECUTILEE -« v v e v e et e 419
CoOPBHGAS e eeie e 229
D. Other 88CUMIES « v v vt vt e a e e e e e e | /f -”—] 1—4 )
E. SPOUCOMMOGRIES  «« . eve vt enn e (=9 L =
5, Secunties and/or other invesiments not readily marketadle:
A. At cost s 139
B. Al ostimated fie value .veritii i @ 51 {359
8. Securities borrowed under subordinaticn agreements
and partners' individual and capital
securities acsounts, at market value: (4&0 7830 (380
A. Sxempted
securities 3 s5a
B. Other T
securities ] 159
7. Secured demand NOtES: ...t (370 {540 330
Market value of collateral:
A. Exempted
securities S E
8. Cther
securties S 13
8. Memberships in exchanges:
A, Owned, at
market S 189
B, OWned, L C0St L i 1650
C. Contnbuted {or use of the campany, _ o
At arKe VaIUE e e e e e e e e e e ﬂ _%_?
9, lavestment in and receivables from
affiliates, subsidiarias and
associated PAMABISRIPS .\t vrrt e [z&d 679 510
10. Property, furnfure, equipmeant,
leasehold imorovements and rights
under lease agreemennts, at cost-net
of accumulated depreciation
and amortization. o @ o §Q l @ afa‘i é@
11, Other @SSEIS .\ evvveevteee e e 535 56983 (733 56983 (939
12, Total ASSEIS  voeveiinniiiinaen, s 21a7) [sags 59 504 Fad s Lo 775 [0

OMIT PENNIES



PART lIA

BROKER OR DEALER

TeovvesT

L as of \QLEJO(

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.L Total
Liabilities Liabilities Liabilities
13, Bank leans payalle ...l s 1045 3 2553 T2
14. Payable 10 brokers or dealers:
A. Cl63rANCE ACTOUMT ov oo q114 137§ 1580
B. OthEr  wee e s EE] a3c§ (340
15, Payabls t0 MON-CUSIOMEIS .. ...\ oueonnennn. . 1153 11355 {1610
16. Securities sold not yet purchased,
QL Market value: e @ m
17. Accounts able, accrued liatilities,
expensesp;?d OREE vt RN 1325 ] b/(o £\ B
18. Notes and mortgages paysble:
AL UNSECUrBE o et e 1z21a (1530
B.SECURE  iuit s Bl 359 7e0
18. Liabilities subordinated o claims
of general creditors: )
A, Cash BOMTAWINGS et et e 7400 a71q
1. from outsiders s (573
2. Includes equity subordination (15¢3-1(d))
of ...... .3 @
B. Securities berrowings. at market value {410 720
from outsiders 3 39
C. Pursuant to secured demand note
collateral agreements  ................ e {22C (1739
1. from outsiders 3 11000
2. includes equity subordingtion (15¢3-1(d))
of ceunns -s 1010
0. Exchange memberships coatnibuted foc
use of company, at market value . ............. q<30 [74q
E. Accounts and other botrowings nat
qualified for net capital pUIBOSES v e et a 1220 7420 70
20, TOTALUABILTIES oo, S_ 1 Sha  [123Gs 7550 IS 5
Ownership Equity
21, S olE IO NS D e e e e e e e e e e S '&_7:3
22. Partnership (limited patners) - .- vvevevn e innn. S 1520 T AN 723
23. Cormporation.
AL Praforrad STOCK et e 791
2. Common stock PP (1792
C. Additional paid-in capital L e e e s (1793
D. REINEG AMINGS  + v vttt e e et e e et e e e e e NEE
0 1 < U [_17?5
F. Less Capital SEOCK i HrBASUTY ittt et et et it et e e e e e e e e ( Y7ss
24, TOTALOWNERSHIP EQUITY oottt et e ettt et et e e e e s 132 Avd [isao
25,  TOTAL UABILITIES AND CWNERSHIP EQUITY  + oottt ittt i S L0175 159

OMIT PENNIES

Page 2



PART lIA

BROKER

OR DEALER

as of

Techiesl (LL
7

COMPUTATION OF NET CAPITAL

1. Total ewnership aquily fom Statement of Financial COAGEION . vv v i m et et et e e SIS (348G
2. Deduct ownership equrty Aot sllowable for Net CapHal oot ettt e e e e e 3450
3. Total ownership equily QUalified for NEt CEPItAI v v ot vt et e e e e e e 13 13 35C
4. Add:
A. Liabilities subordinated 1o claims of general creditors allowable in computation of net capital . ... .. ... ..., 13520
3. Cther (deductions) or allowable credits (st L e e e e 13525
5. Total capitat 30d allowable SUBOdingtad ADIILES oot e r et e e e e (3530
8. Deductions and/or charges:!
A. Total non-allowable assets from _
Statement of Financial Condition (NoOteS Band C)  +vvevvnrnrneerionnnrnns s £950 "1 (38<3
B. Secured demand note defiGienty vt i [3550
C. Commodity futures contracts and spet commodities-
proprietary capital Charges ..o e e e 3500
D. Other dedUctions and/Or CRAMGES .« o v vttt it it e e 3810 3620
7. Other additions and/or affowable credits (LIS oL e (3630
8. Net Capital before haircuts on SECUMtIEs BOSIHONS & oo v i v e et et ettt e e et |2 704 (3640
3. Haircuts on securties (computed, where appliicable,
pursuantto 15¢3-1(f) :
A. COnractual SecUties COMMUMEBALE v v vt et e e e e e e et 3 3880
B. Subordinated SECUMNES DOMOWINGS v e eeeseeaneeennnrinnnnnnnenons {23670
C. Trading and invastiment sacurities:
1, Exempled SOCUMNES vttt it e et e (3733
2. DEDESECUMIES ettt e e e e 3733
1 T o 141 4 W
4. Other SeCurities ottt [373%
D. Undue Concentralion ittt i e e e e e e e 36850
E. Other (List)  «.nnonnns Now FONG . MoNey pAkNeT 234 3738 254 \3743
10, NEECABEA oot e T > 33SY 375

Page 3

OMIT PENNIEZ



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART [IA

BROKER OR DEALER

l’&]\s\lo}

T TeowesT Ll s

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (5-23% 0 lNE 19) o vttt e e e e 3 50 . 3758
12, Minimum dollar net capital requirsment of reporting broker or dealer and minimumn net capital requirement
of subsidiaries computed in accordance with Note (A) Lo i i i e e e e e 3 5/800 [_37_Sé
13. Net capital requirement (greater of Hine 11 0 12) L L e e e $ £ oo (3780
14, Excess net capital (118 101688 13) ..ttt t i et s 6355 (3770
15. Excess net capital at 1000% (line 101685 10% of i@ 18) ...t ii i e s 185G9 (3730
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total ALl liabilities from Statement of Financial Condition ... L . e S _L;Lo& 13720
17, Add.
A, Deafls 07 immeadiale Cradil e e e e e 3 3200
B. Market vaiue of securities cormowed for which ne
equivalent value is paid or credited e e i e 3 3510
C. Other unrecorded amounts (LISH oottt e e e e e i 3 (3320 ¢ (3533
18, Total 3gQregate iNAeBIEENBES et tvt ettt et et e e s TJLEON 3t
20. Percentage of aggregale indestadaess 1 net caoital (ling 15 divided By A2 10) vt vt % Ll {3250
21. Percentage of debt ‘o debt-aquity total computed in accordance with Rule 15¢-3-1(d) oo i anns % (238C
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B : . ,
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3+3 prepared as of the date of net capital computation including toth
brokers or dealers and consolidated subsidmries' debits ... i S [3_87—3
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computad in Accordance With NOTE (A) oot ev et et e e e e e S 3230
24, Net capttal requirement (greater of lin@ 22 0r 23) Ll e s 137500
25. Excess net cagital (line 101855 24) L oL e e e e e e s 13910
26. Net capital in excass of the greater of;
5% of combined aggregate debit tems or 120% of minimum net capital requirement ... ... L s 13920

NOTES:
(A) The minimum net capital requirement should te computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, ihe greater of:
1. Minimum dollar net captial requirement, or

2. 8-2/3% of aggregale indebledness or 4% of aggregate debils if altemative method is used.
(B) Do not deduct the value of secunties borrowed under subordination agreements or secured demand notes
covered by subordingtion agreements not in satsfactory form and the market values of the memberships in

exchanges contributed for use of company (contea o tem 1740) and pariners’ securities which were
included in non-aliowable assets,

(C) For reports filed pursuant to paragraen (d) of Rule 17a-5, resgcondent should provide a list of material
non-allowable assets.

Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER
TeorvestT e
/ For the period (MMDOYY) from ol (2332 to | g{g;T 0/ 3533
- . Number of menths included in this statement 12 3831}
REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions: -
3. Commissiens on transactions in exchange listed equity securities executed on an exChange v.vevvrennenon., s 13 4&8 33935
b. Commissions on listed Option UANSACUONMS v vttt e e e e e [3~93El
C Al other SeCUNteS COMMUSSIONS oLttt it i et e it et e et e e e e e e e [3335
d. TOal SECUPLI®S SOMMUSSIONS ittt ittt e e e e e et e e et e et e e e e e e ] S '4 M 138401
2. Gains or (osses ¢n firm securities trading accounts
. From market making in Options on a NaToNal SECUMEeS eXCRANGE . v vv vt tan ottt e e et e {3523
b. From all other 1radiNG Lo (3gad
CoTOMI GAIN (IOSS) ottt et et e e e e e e e e (395G
3. Gains or 1cSSes On fiM SECUMies NMVESIMENT CCOUNLS  «« v+« o v e et et areeannuan e aae e enas (3952
4. Profits (losses) frem underwriting and SeIlNG GrOUPS oo vttt tme ittt i e e e 3953
5. Revenue from saie of investment COMPANY ShAf@S .. .o . i i it e e (3370
B. COMMOMILIES TBVEMUE ettt ettt ettt e e e e e e e e (3530
7. Fees for account suparvision, invesiment advisory and adminStrative SEMICRS ..ottt it it i i e 13575
S OB IBYENUR ittt e et et e e e 3L 0o (3595
L R e o (IR a= V= 1= 3 & U I-l B(Q 1a03d
EXPENSES ‘
10. Salaries and cther employment costs for general partners and voting stockholder officers . ... o oo, iTZCs‘
11. Other amployes comMpansation and BENSS ... ...ttt ittt e e e 123R5G> (173
12. Commissions paid t0 other brokers—dealBrS .ottt e e e s W'—~d
13 IR ST O DS it it e e e e e e e e e e '407
a. Includes interest on accounts subject to subordination agreements ... ... 72070
14, Regulatory fees 8N @XDEASES  « ittt it e e e e e e e e e 1 ) b (4135
18, OEE BXPERSES ettt ettt e gg SHT (asd
16, TOMA EXPENSES  everte it et et e e e s A3¥X 8O 50
NET INCOME
17. Net Income (loss) before Federal income taxes and items below (ltem 3less ftem 18) . . oo antn s 1og" b <z
18. Provision for Federal income taxes (for parent 0aly) ottt e e e 14220
19. Equity in eamings (losses) of unconsolidatad subsidiaries notincluded above L. .. . e 14222
a. After Federal Income taxes 0f o . i i e e e e e e e | 4238&
20, BRROGINANY GAAS (055E5) ettt e e e [a22%
a. After Federal INCOME LAXES 0F vttt ee et e e et e e e e e e (2233
21, Cumulative effect of changes in accounting PANCIDIES Lottt it et i e e e 14225
22. Netincome (loss) after Fadaral income taxes and extraordinarny RBMIS ittt vttt i it a i S e ST G 2230
MONTHLY INCOME
REMS e 1990 (=

23. Income (current month only) before provision for Federal [ncoms taxes and extraordinary




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER
Tgcdvest (LC |
' - For the period (MMDDYY) from 01/01/04 to 1dix1{of
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of DEMOd L. e e S 307 )/ra\ 14240
A, NEBLINCOME (10S5) ittt ittt et e e e e los b (<50
B. Additions (includes non<sniseming 2apRal of L L. L. 3 (4262 ) gYl00 [aac
C. Deductions {includes non-conforming capital of vttt $ (2273 ) 9\%3‘7 3 273

2. 23lance, end of 5e0Cd (Om RBM 1200} v vvv vt e e s I3 AID (2250

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, Beginning of PEMOG L e e e e e 3 {4300
AIRCIRASES e e 43140
B DECIEASES L 14320

4, Balance, end of pericd (Rem Uem S3520) L e e e e e e 3 | 4330

Page 6
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" PART lIA

BROKER OR DEALER
as of S

Teovid (eC

Exerﬁptive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15¢3-3 is claimed, idantify below the section upon
which such exemption is sasad (check ong cnly)

A, ,\k) (1) - 52'500 @Dﬁ'&[ categgry a5 per Rule 15€3-1 e e e e e e e e e e e —:‘:_55—0
2. (k) (@) (A) - "Special Account for the Exclusive Senefit of
CUS IS MBI IR o it ittt et it it e e e e e e e e e e e e e e 14580
C. (k) (2) (&) - Allcusiomer transacions clearad through ancther
oroker-dealer on a fully disclosed basis. Name of clearing
Gm COLRLSPodoeddV  sezuices cod . B-HBWTT @ I Loy =
O. (k) (3)-Exemoted by order of the CofiMISSION -« v ¢ ottt ittt it it e e et et e e e et e e e 4S8y
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Tyre of Proposed
Withdrawal o¢ Amount (o be with- (MMDOYY) Expect
Acceual lnsider ac drawn (cash amcunt ‘Withdrawal o
(See below ot Qutsider ? and/cr Net Capital er Matyrity Renaw
cede ‘o enter; Name of Lencer or Conwibutor (In or Ou) Value of Sacuritias) Late (Yas or No)
14530 14801 (4802 14803 (4504 4603
14510 14811 14812 4613 14514 14815
14820 14821 {4822 4523 4824 (4825
4534 | 4831 14632 14633 14824 | 4835
(3540 =y (2643 (484 (4624 (4825
4850 (4651 (4652 4533 (2834 2833
[ 488 4881 l4862 14663 4384 EE:
14570 4677 {4672 457% 14€74 14675
14680 1 4631 1468 14683 14384 148388
14850 14531 14682 13633 [4654 L4538
TOTAL s EE

OMIT PENNIES

(nstryctions: Cetad listing must include e total of Zems matusing during the six momh serod following the
report date, regardless of whether or adt the capital conlritution s expectad to be renswed. The
schedule must also include proposed canital withdrawals scheduled within the six menth
period following the repont date including the progdsed redemotion of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computalion
sursuant to Rule 15¢3-1(2) (2) (iv)), which couid pe required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Cagital
2. Subordinated Liabilities
3 Accruals
4. 15¢3-1(¢) (2) (iv) Liabiiities

Page 7



)) BERNATH & ROSENBERG, P.C.
i )\a CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob I. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

To the Member
Techvest, LLC
New York, NY

We have examined the accompanying financial statements of
TECHVEST, LLC. for the year ended December 31, 2001, and have
issued our report thereon dated February 21, 2002. As part of
our examination, we made a study and evaluation of the Company's
system of internal accounting control to the extent we considered
necessary to evaluate the system as required by generally
accepted auditing standards. The purpose of our study and
evaluation, which included obtaining an understanding of the
accounting system, was to determine the nature, timing and extent
of the auditing procedures necessary for expressing an opinion on
the financial statements.

We alsoc made a study of the practices and procedures
followed by the Company under Rule 17a-5(g) (1) and the procedures
for determining compliance with the exemptive provisions of Rule
15c3-3. We did not review the practices and procedures followed
by the Company in making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governor of the Federal Reserve
System because the Company does not carry security accounts for
customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for
establishing and maintaining a system of internal accounting
control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility,
estimates and judgements by management are required to assess the
expected benefits and related costs of control procedures and of
the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures
can be expected to achieve the Commission's above-mentioned
objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has
responsibility are safequarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance
with management's authorization and recorded properly to permit
the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in
the preceding paragraph.

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS LA / .
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



To the Members
TECHVEST, LLC

Because of inherent limitations in any internal accounting
control procedures or the practices and procedures referred to
above, errors or irregularities may, nevertheless, occur and not
be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the degree of
compliance with them may deteriorate.

Our study and evaluation made for the limited purpose
described in the first paragraph would not necessarily disclose
all material weaknesses in the system. Accordingly, we do not
express an opinion on the system of internal accounting control
of TECHVEST, LLC. taken as a whole. However, our study and
evaluation disclosed no condition that we believed to be a
material weakness.

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this report
are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's

practices and procedures were adequate at December 31, 2001 to
meet the Commission's objectives. ,

This report is intended solely for the use of management,
the Securities and Exchange Commission and the New York Stock
Exchange and should not be used for any other purpose.

et = oy [

BERNATH & ROSENBERG, P.C.
Certified Public Accountant

New York, NY
February 21, 2002
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BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob I. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Tel: (212) 221-1140
Fax: (212) 221-1944

INDEPENDENT AUDITOR'S REPORT

To the Member
TECHVEST, LLC
New York, New York

We have audited the accompanying statement of financial condition of TECHVEST, LLC as of
December 31, 2001 and the related statements of income, retained earnings and cash flows for
the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
the audit.

We conducted the audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
the audit provides a reasonable basis for my opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of TECHVEST, LLC as of December 31, 2001 and the results of its
operations and its cash flows for the year then ended in conformity with generally accepted

accounting principles.
W //~ ~.

BERNATH & ROSENBERG, P.C.
Certified Public Accountant

New York, NY
February 21, 2002

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



TECHVEST, LLC
Statement of Financial Condition
December 31, 2001

ASSETS
Current Assets
Cash $ 21,271
Prepaid Expenses and Other Receivables 51,027
Total Current Assets 5 72,298
Fixed Assets
Computer Equipment 3,789
Less: Accumulated Depreciation ( 1,268)
Total Fixed Assets 2,521
Other Assets
Organization Costs 10,276
Less: Accumulated Amortization ( 4,320)
Total Other Assets ‘ 5,956
TOTAL ASSETS 80,775

LTIABILITIES AND MEMBER'S EQUITY

Accounts Payable $ 3,785
Accrued Expensesg and Payroll Taxes 3,777
Total Liabilities : 7,562

Member's Equity

Member's Equity 73,213
Total Member's Equity 73,213
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 80,775

See Accountants' Report and Notes to Financial Statements



Techvest, LLC
Statements of Income and Member's Equity
For the Year Ended December 31, 2001

INCOME
Commission Revenue
Other Income

Total Income

OPERATING EXPENSES
Salaries
Clearance Charges
Professional Fees
Overhead Expenses
Registration & Filing Fees
Outside Services
Bank Charges
Travel Expenses
Office Expenses
Insurance
Depreciation and amortization
Payroll Taxes
Miscellaneous Expenses

Total Operating Expenses
Income from Operations

Interest Income
Loss on Investment

Net Income

Member's Equity - Beginning of Year
Add: Member's Contributions

Less: Member's Drawings

Member's Equity - End of Year

$

15,428
227,555

242,983

132,855
246
7,209
36,500
1,316
638
285
1,678
591
7,507
2,813
10,770
312

202,860

40,123

453
30,000)

(

10,576
36,512
54,500
28,375)

$

73,213

See Accountants' Report and Notes to Financial Statements



TECHVEST, LLC
Statement of Cash Flows
For the Year Ended December 31, 2001

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization
Changes in Assets and Liabilities:
Accounts receivable

Due to/from Broker

Prepaid Expenses

Accounts Payable

Accrued Expenses & Payroll Taxes
Unearned Revenue

Total adjustments

Net cash provided (used) by operating activities

Cash flows from financing activities:

Member's Contributions
Member's Drawings

Net cash provided (used) by financing activities

Net increase (decrease) in cash and equivalents
Cash and equivalents, beginning

Cash and equivalents, ending

10,576

S~~~

2,813

12,335)
4,293
33,300)
9,034)
586)
25,000)

73,149)

62,573)

54,500
28,375)

26,125

36,448)
57,719

21,271

See accountant's report and notes to financial statements.



TECHVEST, LLC
Notes to Financial Statements
December 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For financial statement purposes and income tax purposes, TECHVEST, LLC. (the
"Company") records revenues and expenditures on the accrual basis of accounting.

Depreciation:
Depreciation is computed using the straight-line method over the estimated useful life.

Cash and Cash Equivalents:

The Company considers all short term investments with an original maturity of three
months or less to be cash equivalents.

NOTE 2- DUE FROM BROKER

The Company's securities transactions are cleared through FCG Advisors, LLC, and all
the Company's trading accounts and customer's accounts are carried by FCG Advisors, LLC,
which remits to the Company all profit on the Company's trading accounts and all commissions
due net of clearance charges, trading errors and miscellaneous related charges, at the end of the

month.

NOTE 4 - FIXED ASSETS

Fixed assets consist of computer equipment with a cost of $3,789, less accumulated
depreciation of $1,268.

NOTE S - INCOME TAXES

The Company is being treated as a sole proprietorship for federal and state income tax
purposes and therefore does not record a provision for income taxes. The owner reports the
Company’s income or loss on his personal income tax returns.

NOTE 6 - INTERNAL CONTROL

No material inadequacies were found to exist.

See Accountants' Report



TECHVEST, LLC
Notes to Financial Statements
December 31, 2001

(continued)
NOTE 7 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the "applicable" exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). The following data has
been excerpted from the Company's Focus Report for the year ended:

Net Capital : $13,355
Required Net Capital $ 5,000
Excess Net Capital $12,599
Ratio of Aggregate Indebtedness

to Net Capital .56

NOTE 8 - RELATED PARTY TRANSACTION

The Company is 100% owned by Michael Ehrenreich. A related company, Techvest
Partners, LLC provides various office services for the Company.

See Accountants' Report



Account

Cash

Investment - MM
Fixed Assets
Other Assets
Total Assets

Accrued Expenses

Total Liabilities

Members Equity

Ownership Equity
Non-Allowable Assets

Haircuts

Net Capital

TECHVEST, LLC
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS

DECEMBER 31, 2001
Per Per
Unaudited Audited Difference Explanation
$3,554 $3,554 $ -0-
17,717 17,717 -0-
2,520 2,521 1 Rounding
55,978 56,983 1,005
79,769 80,775 1006
8,664 7,562 (1,102) Rechasifeaton of
8,664 7,562 (1,102)
71,105 73,213 2,108  Reclassification of
Accrual
71,105 73,213 2,108
58,498 59,504 1,006  Reclassification of
Accrual
354 354 -0-
12,253 13,355 1,102




